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(English Version)

You must write the Subject-code/ Question paper-code 026 in the box provided on the
title page of your answer-book. o

Make stre that the answer-book contains 28 pages (including title page) and properly
serialized as soon as you receive it.

Question/ s attempted after leaving blank page/s in the answer-book would ot be
evaluated.

All questions are compulsory.

Question paper contains 5 questions which are having sub-parts in all and has five
Sections - A, B, C, D and E.

Section - A contains question No. 1 Multiple Choice / Fill in the blanks / True-False
questions in 20 sub-parts (i fo xx) carrying one mark each.

Section - B contains question No. 2 which has 10 very short answer type questions
carrying 2 marks eacl. Answer fo each questions should be given in 40-60 words.
Section - C contains question No. 3 which has 4 sub-parts with internal choice of short
answer type questions carrying 4 marks. Answer to these questions should be grven m
80-100 words.

Section - D contains question No. 4 comprises 2 Source Base / Case Bnase questions
1(A) & (B)] with 6 follow up questions. Each question carries 1 mark.

Section - E, contatns question No. 5 which has 2 sub-parts (i to ii) with complete internal
clorce. Lach sub-part (question) carries 6 marks. Answer to these sub-parts (Questions)
sioudd be grven i1 120-150 words.

Punjabi and Hindi Versions of questions are true transiation of English Version. So in
the case of any confusion consider English Version to be Correct.

Note : Use of Simple Calculator is allowed.
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Section - A

(One Mark Questions)
4, This question has 20 sub-parts. All the questions are compulsory- Each question carries

1 mark. 20x1=21)
(i) In the long run only the quantity of vari be increased or decreased
(True/ False) quantity of variable factors can : 1
(i) The marginal cost curve intersects th t its minimum po 1
(True/ False) e average cost curve a pomt.
(m) Efllmtbe following question, Statement (A) and Reason (R) are given. Choose the correct 1
on,

Statement (A) : As long as marginal utility remains positive, total utility ncreases.

Reason (R) : Total utility is the sum of total marginal utility.

Options :

(A) Both Statement (A) and Reason (R) are correct and Reason (R] is the correct
explanation of Statement (A).

(B) Both Statement (A) and Reason (R) are correct and Reason (R) is not the correct
explanation of Statement (A).

(C) Statement (A) is correct but Reason (R) is wrong.

(D) Statement (A) is wrong but Reason (R) is correct.

(iv) Match the items given in Column-I with the explanation given in Column-[I Choose 1
the correct option.
Column-I Column-II
(@) Total Revenue (i) Total Revenue will increase at the same rate
(b) Average Revenue (i) Will be perfectly elastic under perfect
competition
(c) Constant Marginal (iii) Price of the good
Revenue
(d) Average Revenue curve (iv) Price X Quantity
of the firm
@ () © @
Ay (v) @) @ O
B) (@ (v O @
©Q @) @) @) (i)
(D) (v) @) () @
(v)  Which of the following is the correct formula of investment multiplier ’ 1
1 1
(a) K= 1ompe B *=3ms
- ﬂ D) All of the above
(C) =5 (D) 1
' o presents the Government Budget ? ‘ o
“ Ei? pThe Prime Minister (B) The Fuﬂ_r;:e :'hms’*e’
(C) Minister of Home Affairs (D) The Presiaen
15 [Tum over
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. luml‘l‘n'
hi amn-1 with Co
(vii) Select the correct option by g Col

Column.i Column-II o Tax
(a) Dir:c:?:: () Goods and Serv*
(b) Indirect Tax (i) Income TF:D( ¢ school
(¢) Revenue Receipts (1) Constructlmn o
(d) Capital Expenditure (iv) Tax Receipts

@ ® @ @
(&) Gv) @) g @
® @ @ @ @
© v @ @ o
® @ @ 6 @

(viii) Which factors determine the flexible exchange rate ?
(A) The demand for foreign exchange
(B) The supply of foreign exchange
(C) Both (A) and (B)
(D) None of these

i balance
(ix) Balance of payment always in accounting sense. (balances / un s)

(x) Who gave the scaxcity definition of Economics ?
(A) Adam Smith (B) Dr. Marshall
(€) JS. Mill (D) Robbins

(xi) The equation P +Q + Py+Qy =M represents :
(A) Indifference curve (B) Budget line

(C) Price line (D) Budget line / Price line

(xii) The law of demand does not apply to - (Normal goods / Inferior goods)
(xiii) With an increase in production, total variable cost will

(A) Increase (B) Decrease

(C) Constant (D) Zero

(xiv) If the elasticity of supply is unity, what percentage increase in the
occur if the price of the good increases by 10 percent ?

(A) 8% (B) 12% Q) 15% (D) 10%

supply of a good will

xv) price 1s more than the

equilibrium price of the good in market.
(Ceiling / Minimum Support)

026/B-8S 16



(svii) National income is the

(xvit)) A cheque issued by one

(xix)

(xx)

ques
(1)
(1)
(i)

(v}

(v}
(v1)

{vy)

i‘h‘S'P QC’

&

(A) demand ang supply equilibriy, _
(8)  partial equilibriyy, analysis el
(C) general equilibriym ilnalv‘ils

(D) price equilibriym ana]vsi;i

nation. Sum total of the factor incomes received by
(A) citizens (B)

(C) non*r@sidenb; (D normal l‘E'SIderltS
)

residents and non-residents

- (Near money / Fiat monev)

ring liquidity trap the demand for money is perfectly elastic. (True / False)

If the Marg: i
¢ Marginal PTOP@nsm- to Consume (MPC)=0.6, what will be the value of the

Marginal Propensity to Save (MPS) ?

A) 0
(A) 0.6 (B) 0.4 (€ -06 D) -04

Section - B

tion carries 2 marks.

Mention the purposes for which money is demanded ?
What is meant bv full emplovment ?

Define government budget.

Balance of trade shows a deficit of Rs. 10,000 crore. The value of the imports is

Rs. 25,500 crore, What will be the vaiue of the exports ?

Define Micro Economics.

What are monofonic preferences ?

(alculate the marginal product from the foliowing informeoon of a firm ‘
. | ( L 3 44 M

; ! T! i i | i l ) B

}lfmr : 14/ I R It Tt e MLY

{Total Prosuct ; A

B .
! e

of a

Mmerchant to another merchant in the current account is a

;. Very short answer questions. Each question should be answered in 40 - 60 words. Each

10x2=20

2
2

T ST



Section - C

Short answer questions. Answer each question in 80 - 100 words. Each question Carieg
4 marks, .

()  Determine Private Income according to the following data :

r_h___&_‘"—?;:— Amount (Rs. In crore)
| T Tncome occuring fo private sector 21
from Domestic product
2. Current net transfers from govt. 10
administrative departments
3. Current net transfers to the rest of s
the world .
4. Interest on the National Debt 10 \1
5. Net factor Income from abroad | ~3 _ll
OR

Distinguish between Central bank and Commercial bank.

(i) Explain the Production Possibility Curve (PPC) with diagram. What are its two }
characteristics ?

OR
Suppose the price of a commodity increases from 12 rupees per unit to 14 Tupees pe

unit and its demand decreases from 24 units to 20 units. Determine the price elastii
of demand for the commodity. '

(iii) What is meant by a fixed exchange rate ? What are its advantages and disadvanmgesff
OR

What is Balance of Payments (BoP) ? Describe 1ts constituents

(iv) What do you mean by the Law of Variabje Proportion ? Describe its three stages
OR

Describe characteristics of perfect]y, competitive market



MevHon - 1

Source / Case Study based quesﬁuf\s. Read the following paragraphs and answer thfx&=11
given questions. Each question carries 1 mark. 2 2

{ In contrast to a centrally planneg economy, in a market economy, all economic activities

wough the market, A market, a
which organises the free

are organised tl s studied in Economics, is an institution
interaction of individuals pursuing their respective economic

activities. In other words, a market is a set of arrangements where economic agents can

exchange their endowments or products with e
that the term ‘market” as uge

freely ach other. It is important to note
d in Economics is quite different from the common sense
understanding of a market. In a market system, all goods or services come with a price
(which is mutually agreed upon by the buyers and sellers) at which the exchanges take
place. The price reflects, on an average, the society’s valuation of the good or service. If
the buyers demand more of a certain good, the price of that good will rise. This signals
to the producers of that good that the society as a whole, wants more of that good than
is currently being produced and the producers of the good, in their turn, are likely to
increase their production. In this way, prices of goods and services send important
information to all the individuals across the market and help achieve coordination in a
market system. Thus, in a market system, the central problems regarding ‘how much
and what to produce’ are solved through the coordination of economic activities brou ght

about by the price signals.

(i) What is meant by market ?

(i)  Who determines the equilibrium in the market ?

(iii) What are the main central problems of the economy ?

(iv) Who determines all economic aclivities in a centrally planned economy ?

(v)  When does the price increase ?

(vi)  Which of the following system do you prefer out of the centrally planned economy
and the market economy alm_".-l why ? y

() When the Goods and Services Tax (GST) was first introduced in 2017, it was ..'un;:idefed
a major tax reform in India since 'mdependencg. It integrated :iv\'eral‘mdlrex‘t taxes hke_
excise, service tax and VAT into a single unitied tax svstem. But w_;th the passage of
time, this tax system also needed to be changed. GST 1.0 included 3 major tax rates -
0%, 5% 12%, 18% and 28% as well as additional cess on items such as lunury goods,
tobacco and expensive cars. Though it was aimed at increasing revenue in an dIto_n_iabie
manner, the GST 1.0 rates were criticised for being compley and putting an additional
burden on small enterprises. Traders found it difticult to classity goods “‘E’""dtt‘[_\-
which often led to corrections and confusion. But GST 2.0 otfers a streamlined tax
system. The government has sigmiticantly rvducm—i the number url rates ‘.md pm-d_uct
c;ateguries for clarity. There are now rates ot 0%, 3% 18% and 411“? tor commodites.
By eliminating the 12% rate and imposing a spevial hlgllwr rate ot 4U0% on lt{\yr}' Suodg,
GST 2.0 removes ambiguity. It makes, a clear distinction between necessities, simple
and luxury goods. Essential items like butter, utensils, sewing machines a_nd toothpaste
will be cheaper. Now there will be no tav on rubber. notebooks, pencils, maps and
health services. The new rates are ettective trom September 22, 2025, The revenue
shortfall on account of rate cut will be around Rs. “\".lrllﬂ crore but the revenye gain on
Juxury goods at the rate of 40% will be around Rs. 45,000 crore.



@ mﬂtdoyoumnbycsrz‘g?

() Which three types of 82095 Bave you studied in Micro Economics ?
@) Why high tax rates are 'Posed on tobacco and uxury goods ?
(i'\?) What doyouthmkofcgr 207 )

(V)  Give two examples of indirect taxes.

(V) What are the advantages of the new tay system ?

bk el ek ek e

Section - E

5. Long Answ : Answer b
er Type Questions- oth questions, An -
120 - 150 words. Ech question carries 6 marks, s. Answer each question l;lx 12

(i

(1)

026/B-SS

What is meant by consumer equilibrium ? Explain the consume ilibri '

g e T ibrium with the 2+4
help of cardinal equilibrium analysis in case of consumption of a iﬁ\u;le commodity

OR -

Define equilibrium price. Explain with diagram how market equilibrium price is affected
by simultaneous and equal increase in demand and sup-ph:e.c1 isaf 2t
Calculate the following using the given data : 343
(a) Gross Domestic Product at Market Price (GDPMP) and '

(p) National Income (NNPFC).

Items (Crore Rs.)
1. Salary and Wages 1000
2. The employer's contribution 100
to Social Security
3. Profit 250
4. Interest 380
5. Net Indirect Taxes 30
6. Rent 120
7. Royalty 150
8. Net factor income from ~50
abroad
9. Consumption of fixed 50
capital

OR
What is money ? What are its primary and secondary functions ?

20

2+4



