No.FD-FPPCOMISC/291/2023-2FPPC-Part(1)/Y o
Government of Punjab
Department of Finance
(Finance Pension Policy and Coordination Branch)
Dated, Chandigarh: |} o3 - 2024
To

i) The Special Chief Secretary/Additional Chief Secretaries/Financial
Commissioners, Principal Secretaries and Administrative Secretaries
to Government of Punjab;

i1) All Heads of Departments,

iii) All Commissioners of Divisions,

iv) TheRegistrar, Punjab and Haryana High Court, Chandigarh;

v) All Deputy Commissioners and District & Sessions Judges;

vi) Secretary, Punjab Vidhan Sabha.

Sub: Regulation of NPS Contributions during the Period of Suspension
of Government Employees covered under National Pension
System (NPS).

FRERRNL

Sir/Madam,

References are being received from the various departments regarding
deduction of NPS contribution during the period of suspension of Government
employees covered under NPS.

2.0 After careful consideration, the Government has decided that the
provisions of Rule 5(4), Rule 6(2) and Rule 7(3), of the Central Civil Services
(Implementation of National Pension System) Rules, 2021, as applicable to the
employees in Govt. of India shall apply mutatis mutandis to the employees of
Govt. of Punjab. A copy of the said rules is annexed herewith for ready
reference.

3.0 All ADs are directed to ensure strict and meticulous compliance with
the above provisions.

4.0 The aforesaid provisions shall be applicable with effect from the date

of issuance of this letter.
@%@

Endst.No.FD-FPPCOMISC/291/2023-2FPPC-Part(1)Ms(1)Dated, Chandigarh, 13-63-2.24

A copy of the above is forwarded to Director, Public Enterprises and
Disinvestment, Punjab to issue the necessary instrucfions to Boards/ Corporations
regarding the implementation of the above instructions. The above instructions will



be decided by the concerned organization subject to the provision made in the
bylaws, service rules and their own respective financial health to bear the
additional financial impact from its own resources.

Under Secreta%Einance

Endst.No.FD-FPPCOMISC/291/2023-2FPPC-Part(1)/Me(2)Dated, Chandigarh, | 3+ 3+ 2o2 ¢

A copy of the above is forwarded to the following for information and
necessary action:-
1. The Chief Secretary to Govt. of Punjab, Chandigarh.
Advocate General, Punjab.
Accountant General (Audit) Punjab.
Accountant General (A & E) Punjab, Chandigarh.
All District Treasury Officers and Treasury Officers in the State of Punjab.

The Resident Commissioner, Punjab Bhawan, New Delhi.

N o n A WP

State Information Officer/NIC, Punjab Civil Secretariat, Chandigarh.

Under Secretary, Finance
k
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(3) The Drawing and Disbursing Officer shall forward the application of individual subscriber to the Pay and
Accounts Officer or Cheque Drawing and Disbursing Officer, as the case may be, within three working days from the
date of receipt of the application from the Head of Office.

(4) The Pay and Accounts Officer or the Cheque Drawing and Disbursing Officer, as the case may be, shall process
the application received from the Drawing and Disbursing Officer and forward it to the Central Recordkeeping
Agency through the online system within three working days from the date of receipt of the application from the
Drawing and Disbursing Officer. The Pay and Accounts Officer or the Cheque Drawing and Disbursing Officer shall
also forward duly signed copy of the application to the Central Recordkeeping Agency for record.

(5) The Central Recordkeeping Agency shall complete registration process and allocate a Permanent Retirement
Account Number in respect of each Government servant in the form specified by the Authority as per the turn-around
time specified by the Authority. After completion of the registration process, the Central Recordkeeping Agency shall
communicate the Permanent Retirement Account Number to the Pay and Accounts Officer or the Cheque Drawing
and Disbursing Officer, as the case may be, and also forward Permanent Retirement Account Number kits to the
Subscriber in accordance with the process and turn-around time laid down by the Authority.

(6) The Pay and Accounts Officer or the Cheque Drawing and Disbursing Officer, as the case may be, shall
communicate Permanent Retirement Account Number (PRAN) to the concerned Drawing and Disbursing Officer
immediately.

(7)  The Drawing and Disbursing Officer shall communicate the Permanent Retirement Account Number (PRAN) to
the Head of Office immediately.

(8) The Head of Office shall intimate the Permanent Retirement Account Number to the Subscriber and shall record
the Permanent Retirement Account Number (PRAN) in the Common Subscriber Registration Form or any other form
specified by the Authority submitted by the Subscriber and in the service book of the Subscriber and also paste a
certified copy of the Common Subscriber Registration Form or any other form specified by the Authority in the
service book of the Subscriber within five working days thereafter.

(9) The authorities referred to in sub-rule (2) to sub-rule (8) shall ensure that there is no delay in the process of
registration of the Government servant in the National Pension System and crediting of first contribution in his
Individual Pension Account. The first contribution of the Government servant shall be credited in his Individual
Pension Account within twenty days of the date of submission of the application under sub-rule (1) or by the last date
of the month in which the Government servant joined, whichever is later.

(10) In a case where the process of registration of the Government servant in the National Pension System has not
been completed before the date of drawal of the salary for the first month or any subsequent month, such salary or
salaries shall be paid to the Government servant after withholding the amount of contribution as determined in
accordance with rule 6. The amount of the contribution withheld from the salary as well as the amount of interest
payable under rule 8 shall be credited to the Individual Pension Account of the Government servant as soon as the
process of generation of Permanent Retirement Account Number of Government servant in the National Pension
System is completed by the Central Recordkeeping Agency and communicated to the Pay and Accounts Officer or
Cheque Drawing and Disbursing Officer.

(11) Action on the option form submitted under sub-rule (1) shall be taken in accordance with rule 10.

5. Emoluments. — (1) The expression ‘emoluments' for the purpose of determining the amount of mandatory
contribution under the National Pension System includes basic pay as defined in rule 9 (21) (a) (i) of the Fundamental
Rules, 1922, non-practicing allowance granted to medical officer in lieu of private practice and admissible dearness
allowance in a calendar month.

(2)  Subject to the proviso to sub-rule (1) of rule 7, if a Subscriber had been absent from duty on leave for which
leave salary is payable, the amount representing pay and dearness allowance in the leave salary actually drawn shall
be taken into account for emoluments for the purpose of this rule. The amount of pay, non-practicing allowance and
dearness allowance, actually drawn during leave shall be taken into account as emoluments for the purpose of this
rule.

(3)  Subject to the proviso to sub-rule (1) of rule 7, if a Subscriber had been absent from duty or was on
extraordinary leave, during whole or part of a calendar month, the pay or the amount representing pay, non-practicing
allowance referred to in this rule and dearness allowance in the leave salary which he actually drew for the part of
that calendar month during which he was on duty or was on leave for which leave salary is payable, shall be taken into
account for emoluments for the purpose of this rule.

(4)  If a Subscriber had been under suspension, the subsistence allowance drawn during the period of suspension in
a calendar month shall be taken into account for emoluments for the purpose of this rule.
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(5)  Pay drawn by a Subscriber while on deputation in India shall be taken into account for emoluments for the
purpose of this rule.

(6) In the case of a Subscriber on foreign service or deputation outside India, the pay which he would have drawn
under the Government had he not been on foreign service or such deputation, shall be taken into account for
emoluments.

(7)  Where a retired Subscriber, who is re-employed in Government service and to whom these rules are applicable
and whose pay on re-employment has been reduced by an amount not exceeding his monthly pension, the element of
monthly pension by which his pay is reduced shall be included in emoluments.

6.  Contribution by the Subscriber to the National Pension System.- (1) The National Pension System shall
work on defined contribution basis. A Subscriber shall make a contribution of ten per cent or such other percentage as
may be notified from time to time, of his emoluments to the National Pension System every month. The amount of
contribution payable shall be rounded off to the next higher rupee.

(2)  Contribution may be made by the Subscriber, at his option, during the period of suspension:

Provided that where, in the final orders passed by the Government on conclusion of the inquiry, the period spent
under suspension is treated as duty or leave for which leave salary is payable, contributions to the National Pension
System shall be determined based on the emoluments which the Subscriber becomes entitled to for the period of
suspension. The difference of the amount of contribution to be deposited and the amount of contribution already
deposited during the period of suspension, shall be credited to the Individual Pension Account of the Subscriber along
with interest. The rate of interest for this purpose would be the rate of interest as decided by the Government from
time to time for the Public Provident Fund deposits.

(3)  No contribution shall be made by the Subscriber during the period of absence from duty (whether on leave or
otherwise) for which no pay or leave salary is payable.

4) During the period of transfer on deputation to a Department or organisation under the Central Government or
the State Government, the Subscriber shall remain subject to these rules in the same manner, as if he was not so
transferred or sent on deputation and will continue to contribute towards National Pension System based on
emoluments worked out in accordance with sub-rule (5) of rule 5.

(5) Contributions in respect of any arrears of salary received by the Subscriber due to retrospective increase shall
be treated as the contributions for the month in which the payments are made.

(6)  The Subscriber shall contribute toward National Pension System during the period spent under probation.

(7)  Deduction and crediting of contributions to the Individual Pension Account during foreign service in India or
outside India, including deputation to United Nations® Secretariat or other United Nations’ Bodies, the International
Monetary Fund, the International Bank of Reconstruction and Development, or the Asian Development Bank or the
Commonwealth Secretariat or any other International organisation, shall be regulated in accordance with the
instructions issued by the Department of Personnel and Training from time to time and the procedure laid down by the
Authority.

(8) The Drawing and Disbursing Officer shall deduct the contribution from the salary of the Government servant
and send the bill to the Pay and Accounts Officer or Cheque Drawing and Disbursing Officer, as the case may be,
along with details of contributions deducted in respect of each Subscriber on or before Twentieth day of each month.

(9) A Subscriber may, at his option, make contribution in excess of the contribution specified in sub-rule (1) in
accordance with the procedure laid down by the Authority and the Government.

(10)(i) The Pay and Accounts Officer or the Cheque Drawing and Disbursing Officer, as the case may be, based on
the details of contributions in respect of each Subscriber sent by the Drawing and Disbursing Officer to Pay and
Accounts Officer or Cheque Drawing and Disbursing Officer under sub-rule (8), shall prepare and upload a
Subscription Contribution File and generate a Transaction ID by Twenty- fifth day of each month.

(ii) The Pay and Accounts Officer or the Cheque Drawing and Disbursing Officer, as the case may be, shall remit
the contribution to the Trustee Bank through the Accredited Bank by the last working day of each month :

Provided that the contribution for the month of March shall be remitted by the Pay and Accounts Officer or the
Cheque Drawing and Disbursing Officer to the Trustee Bank through the Accredited Bank on the first working day of
the month of April.

(iii) In case of delay in crediting of contribution to the Individual Pension Account of the Subscriber beyond the
prescribed timeline due to factors not attributable to the Subscriber, the amount shall be credited to the Individual
Pension Account of the Subscriber along with interest for the delayed period, as determined in accordance with rule
8.
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7. Contribution by the Government. - (1) The Government shall make contribution of fourteen per cent or such
other percentage as may be notified from time to time, of the emoluments of a Government servant to the Individual
Pension Account of the Subscriber every month. The amount of contribution payable shall be rounded off to the next
higher rupee :

Provided that in cases where the leave is granted to the Subscriber on medical ground or due to his inability to join or
rejoin duty on account of civil commotion; or for pursuing higher studies considered useful in discharge of his official

duty,

and during such leave, leave salary is not payable or is payable at a rate which is less than full pay, the Government
shall make contribution equal to fourteen per cent or such other percentage as may be notified from time to time, of
the notional emoluments comprising the amount representing pay and dearness allowance in the leave salary, non-
practicing allowance referred to in rule 5.

(2)  Subject to the proviso to sub-rule (1), no contribution shall be made by the Government for the period during
which the Subscriber is not required to make contribution in accordance with these rules.

(3) Inthe case of a Subscriber under suspension, contribution shall be made by the Government on the basis of the
emoluments determined by taking into account the subsistence allowance paid to the Subscriber during the period of
such suspension :

Provided that no contribution shall be made by the Government during the period of suspension where the Subscriber
had opted not to pay his contribution during the said period of suspension :

Provided further that where, in the final orders passed by the Government on conclusion of the inquiry, the period
spent under suspension is treated as duty or leave for which leave salary is payable, contributions by the Government
to the National Pension System shall be determined based on the emoluments which the Subscriber becomes entitled
to for the period of suspension. The difference of the amount of contribution to be deposited by the Government and
the amount of contribution already deposited during the period of suspension, shall be credited to the Individual
Pension Account of the Subscriber along with interest. The rate of interest for this purpose would be the rate of
interest as decided by the Government from time to time for the Public Provident Fund deposits.

(4) Contribution by the Government to the Individual Pension Account during foreign service in India or outside
India, including deputation to United Nations® Secretariat or other United Nations’ Bodies, the International Monetary
Fund, the International Bank of Reconstruction and Development, or the Asian Development Bank or the
Commonwealth Secretariat or any other International organisation, shall be regulated in accordance with the orders
issued by Department of Personnel and Training from time to time and the procedure laid down by the Authority.

(5)  The amount of contribution payable shall be rounded off to the next higher rupee.

(6) The provisions regarding time line as applicable in the case of remittance of contribution by the Subscriber
would also be applicable for remittance of contribution by the Government. In case there is a delay in crediting of
contribution to the Individual Pension Account of the Subscriber beyond the prescribed timeline due to factors not
attributable to the Subscriber, the amount shall be credited to the Individual Pension Account of the Subscriber along
with interest for the delayed period, as determined in accordance with rule 8.

8. Interest on delayed deposit of contributions. - (1) In case of delay, due to factors not attributable to the
Subscriber, in,-

(i) commencement of monthly contributions on account of delay in registration of the Subscriber in the
National Pension System beyond the time limits prescribed in rule 4; or

(ii) deduction of monthly contribution from the salary of the Subscriber or crediting to his Individual
Pension Account beyond the time limit prescribed in rule 6; or

(iii)  crediting of the monthly contributions by the Government to the Individual Pension Account of the
Subscriber beyond the time limit prescribed in rule 7,

the amount of contribution may be credited to the Individual Pension Account of the Subscriber along with interest for
the delayed period. The interest shall be credited to the Individual Pension Account of the employee within a period of
thirty days of the crediting of the amount of contribution. The rate of interest for this purpose would be the rate of
interest, as decided by the Government from time to time, for the Public Provident Fund deposits :

Provided that the rate of interest applicable for the period from 1st January, 2004 to 31* December, 2012 shall be as
notified by Department of Financial Services in its Notification F. No. 1/3/2016-PR dated 31* January, 2019 and by
Department of Expenditure in its Office Memorandum No. 1(21)/EV/2018 dated 12™ April, 2019.




